2010 MID-YEAR SUPPLEMENTAL REPORT TO THE BOARD

TO: COLR) Michael W. Hartley Chairman of the Board,
Mr. Babk Evans, Secretary and
ATOS Beard Of Direclors

FROM: Mr_Jahn DeMajo, Endowment Fund Chairperzan;

Wr. Jelani Eddinglan, Endowment Fund Recording Secrelary
DATE: January 27, 2010
RE: RDOT AMENDMENT PROPOSAL

The follawing is a proposal for a change to Seclion 4.1 of the Reselution And Declaration Of Trust
{'BDOT") which eslablishes and governs Lhe ATOS Endowrnent Fund.

BACKGROUND & EXISTING LANGUAGE

As a malter of practice, the ATOS Board has freguently autharized the distribution of Endowment
Fund grants lo ATOS Chaplers as well as non-ATOS Chaplers. In our enling 2010 application
form, we stated Lhal we will accept ane application per "chapter, srganization or person,” cleary
indicaling that non-ATOS organizations are eligible for consideration.

Although cur praclice has been consistent in this regard, the RDOT is ambiguous as to lhe
authority o award grants to non-ATOS Chaplers.  The relevant section provides (emphases
added):

Section 4.1 Ilncome Distribulion. Upon appeaval from the ATOS Board af
Direciors, the Beard of Trustees may digtribute funds from the trust estate in Lhe
form of grants o loans, o ATOS Chaplaers In good standing, for projcls andor
programs which will have a lasting impact on the preservation andfor presentzlion
al the thealre pipe organ as an historical Armerican instrument and musical arl
form; for projects andior programs of particular historical or schalarly meril; gnd for
othar ts andior rams as ved by the ATOS Board of Directers.

Some ambiguily exisls in the phrase *...and for other projects andlor programs as approved by Lhe
ATOS Board of Direclors” because il is unclear whether such “other projects” could include non-
ATOS Chapler projects, or whather the term refers only 1o ihe fype of project thal can be funded for
an ATOS Chapter in good slanding.

PROFPOSAL FOR AMENDMENT

Accordingly, to resolve ary ambiguity in faver of long-glanding Board practice and aulhorization,
we propose the following amendment to Seclion 4.1 (amended language in underlined bold
flalics)

Section 41 Income Distribulion. Upon approval from the ATOS Board af
Directors, the Beard of Trustees may distribute funds from e trusl estate.. o
ATOS Chaplers in good slanding gandror ar organiza 2

the ATOS Board of Directors, for projects. ...
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